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(Amounts are rounded down to the nearest one million yen.)  

1. Consolidated Results of Operations for the First Three Quarters of Fiscal 2016  
(January 1, 2016 to September 30, 2016) 

(1) Consolidated business results (on a cumulative basis)  

 
Revenue from 

operations 
Operating income Recurring income 

Net income attributable 
to owners of the parent 

 Million yen % Million yen % Million yen % Million yen % 
2016 3Q 160,897 (14.9) 22,367 (18.5) 16,895 (12.9) 10,528 (27.4) 
2015 3Q 189,109 7.4 27,429 17.8 19,404 56.4 14,505 (82.4) 

Note 1: The percentage figures indicate the percentage increase/decrease compared with the corresponding first three quarters of 
the previous fiscal year. 

Note 2: Comprehensive income 2016 3Q 5,986 million yen (-66.5%) 
2015 3Q 17,855 million yen (-85.3%)  

 Net income per share 
Net income per share after 

adjusting for dilution 
 Yen Yen 
2016 3Q 48.53 - 
2015 3Q 67.46 - 

Note: The Company conducted a one-for-two reverse stock split of common stock, with the effective date of July 1, 2015. For 
purposes of comparison, net income per share for the previous fiscal year was calculated to reflect the reverse stock split. 

 
(2) Consolidated financial status 

 Total assets Total net assets Equity capital ratio Equity per share 
 Million yen Million yen % Yen 
2016 3Q 1,338,365 309,314 22.6 1,392.38 
FY2015 1,297,112 312,530 23.2 1,390.07 

Reference: Equity capital As of September 30, 2016 302,069 million yen 
As of December 31, 2015 301,571 million yen 



2. Dividend Status 

 
Dividend per share 

End of first quarter 
End of interim 

period 
End of third 

quarter 
Year-end Annual 

 Yen Yen Yen Yen Yen 
FY2015 - 4.00 - 12.00 - 
FY2016 - 12.00 -   
FY2016 (Projection)    12.00 24.00 

Note: Revisions to dividend forecasts published most recently: None 
 
*1. Breakdown of the dividend for the end of the first half FY2016 

Ordinary dividend: ¥10.00; Commemorative dividend: ¥2.00 (commemorate the 120th anniversary of the Company’s founding)  
Breakdown of the dividend for the end of the second half FY2016  
Ordinary dividend: ¥10.00; Commemorative dividend: ¥2.00 (commemorate the 120th anniversary of the Company’s founding)  

*2. The Company conducted a one-for-two reverse stock split of common stock, with the effective date of July 1, 2015.  
The dividend per share shown above for the end of the interim period of FY2015 is the actual dividend prior to the reverse stock 
split. In light of this, the annual dividend per share is not shown of FY2015. 

 
3. Projection of Consolidated Results of Operations for Fiscal 2016 (January 1, 2016 to December 31, 2016)  

 
Revenue from 

operations 
Operating income Recurring income 

Net income 
attributable to owners 

of the parent 

Net income per 
share 

 Million yen % Million yen % Million yen % Million yen % Yen 
Full year 260,000 (0.0) 35,000 1.6 28,500 14.9 19,000 16.1 87.58 

Note: Revisions to projection of consolidated results of operations published most recently: Yes 
Refer to page 4 “(3) Description of consolidated earnings projections and other forward-looking statements” in “1. Qualitative 
Information on Consolidated Operating Results, etc. for the First Three Quarters” for details about revisions to business performance 
projections. 
 
 
* Notes 
(1) Significant changes in subsidiaries accompanied by a change in the scope of consolidation during the period under 

review: None 
(2) Application of particular accounting practices to the preparation of quarterly consolidated financial statements: 

None 
(3) Changes in the accounting principles and changes or restatement of accounting estimates 

(i) Changes in the accounting principles due to amendment of accounting standard, etc.: None 
(ii) Changes in the accounting principles other than (i): None 
(iii) Changes in the accounting estimates: None 
(iv) Restatement: None 

(4) Number of outstanding shares (common shares)  
(i) Number of outstanding shares (including treasury stock) at the end of the period  

As of September 2016 216,963,374 shares As of December 2015 216,963,374 shares 

(ii) Number of shares of treasury stock at the end of the period 
As of September 2016 19,060 shares As of December 2015 15,838 shares 

(iii) Average number of shares during the term (based on cumulative quarterly totals)  
As of September 2016 216,945,507 shares As of September 2015 215,030,737 shares 

Note: The Company conducted a one-for-two reverse stock split of common stock, with the effective date of July 1, 2015. 
The average number of shares during the first three quarters of FY2015 (based on cumulative quarterly totals) was 
calculated factoring in the reverse stock split (based on a supposition that the reverse stock split was implemented at the 
start of consolidated fiscal 2015). 



*Implementation of quarterly review procedures 
This summary of quarterly financial statements is not subject to the quarterly review procedures stipulated under the Financial 
Instruments and Exchange Act as quarterly review procedures are still in progress at the time of disclosure of this summary of 
quarterly consolidated financial statements. 
 
*Explanation regarding the appropriate use of business performance projections, and other items warranting special 

mention 
The performance projections and other statements regarding the future in these materials are based on information currently available 
to the Company and on certain assumptions deemed to be rational. Actual performance may differ materially depending on various 
factors. Refer to page 4 of the accompanying materials, “(3) Description of consolidated earnings projections and other 
forward-looking statements” in “1. Qualitative Information on Consolidated Operating Results, etc. for the First Three Quarters”. 
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1. Qualitative Information on Consolidated Operating Results, etc. for the First Three Quarters 

(1) Description of operating results 

The results for the first three quarters ended September 30, 2016 are as follows. In Residential business, the 
number of completed condos for sale was down year-on-year, and the number of units recorded as sold decreased 
sharply. Owing in part to this impact, revenue from operations was ¥160,897 million (down 14.9% from ¥189,109 
million for the same period of the previous fiscal year); operating income was ¥22,367 million (down 18.5% from 
¥27,429 million); and recurring income was ¥16,895 million (down 12.9% from ¥19,404 million). Meanwhile, net 
income attributable to owners of the parent for the period was ¥10,528 million (down 27.4% compared with 
¥14,505 million for the same period of the previous fiscal year). 

 
The Company has changed the classification of the reportable segments since the first quarter of the consolidated 
fiscal year under review, and the results for the same period of the previous fiscal year have been adjusted in 
accordance with the new segments. 

 
See below for an outline of consolidated results by business segment. 

 
(i) Commercial Properties 

In the first three quarters ended September 30, 2016, revenue declined versus a year earlier, owing in part to 
negative impact from sales of real estate for sale in the same period of the previous year. Meanwhile, operating 
income increased reflecting full-year contribution from “Tokyo Tatemono Nihonbashi Building” (Chuo-ku, 
Tokyo), steady trends in the leasing of buildings, and an increase in income in building management service. 

 
Consequently, revenue from operations was ¥65,918 million (down 9.9% from ¥73,195 million for the same 
period of the previous fiscal year) and operating income was ¥21,715 million (up 10.0% from ¥19,732 million for 
the same period of the previous fiscal year). 

 

Item 

Nine months ended September 30, 2015 Nine months ended September 30, 2016 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Leasing of buildings 

Leased area of buildings 
726,858 m2 

(Of which, subleased area 
117,480 m2) 

46,933 

Leased area of buildings 
703,028 m2 

(Of which, subleased area 
107,218 m2) 

47,722 

Real estate sales 2 properties 8,902 - - 

Building management 
service, etc. 

- 17,358 - 18,195 

Revenue from operations - 73,195 - 65,918 

Operating income - 19,732 - 21,715 

 
(ii) Residence 

In the first three quarters ended September 30, 2016, in Housing sales, the Company posted sales, in part for 
“Brillia Waseda Suwa-dori” (Shinjuku-ku, Tokyo), “BAYZ TOWER & GARDEN” (Koto-ku, Tokyo), and 
“Brillia Koganei-Sakura-machi” (Koganei-shi, Tokyo). However, the number of completed condos for sale was 
down year-on-year, and there was a sharp drop in the number of units recorded as sold. Consequently, revenue and 
income declined sharply in this segment. 
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In light of this, revenue from operations decreased by 36.6%, from ¥71,771 million for the same period of the 
previous fiscal year to ¥45,475 million. Operating income decreased from ¥8,493 million for the same period of 
the previous fiscal year to ¥2,445 million, down 71.2%. 

 

Item 

Nine months ended September 30, 2015 Nine months ended September 30, 2016 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Housing sales 1,087 units 57,517 489 units 32,924 

Housing leasing 
Leased area of buildings 

105,109 m2 
3,113 

Leased area of buildings 
77,928 m2 

2,348 

Condominium 
management services 

Number of managed units 
49,979 units 

4,744 
Number of managed units 

52,749 units 
5,006 

Other - 6,396 - 5,195 

Revenue from operations - 71,771 - 45,475 

Operating income - 8,493 - 2,445 

 
(iii) Real estate solution services 

In the first three quarters ended September 30, 2016, revenue increased year-on-year owing in part to an increase 
of property sales in the Real estate purchase & resale business. However, operating income declined, partly 
attributable to a decline in dividend income received from a SPC. 

 
Consequently, revenue from operations was ¥35,988 million (up 14.3% from ¥31,483 million for the same period 
of the previous fiscal year) and operating income was ¥3,033 million (down 11.6% from ¥3,431 million for the 
same period of the previous fiscal year). 

 

Item 

Nine months ended September 30, 2015 Nine months ended September 30, 2016 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Quantity, etc. 
Revenue from 

operations 
(million yen) 

Brokerage 731 properties 2,119 691 properties 2,491 

Real estate purchase & 
resale (Note) 

- 14,684 - 17,000 

Management service, etc. - 2,409 - 2,530 

Parking lot operations 
Number of parking spaces 

60,727 spaces 
12,269 

Number of parking spaces 
63,720 spaces 

13,966 

Revenue from operations - 31,483 - 35,988 

Operating income - 3,431 - 3,033 

Note: This business mainly improves the added-value of acquired real estate for the purpose of resale. 
 
(iv) Other 

In the first three quarters ended September 30, 2016, revenues grew year-on-year owing in part to an improvement 
in the operating rate for residences for elderly people with service, but operating income fell due in part to a 
valuation loss on real estate for sale in the resort facility business.  

 
Reflecting the above performance, revenue from operations was ¥13,515 million (up 6.8% from ¥12,659 million 
for the same period of the previous fiscal year), and operating loss was ¥397 million (versus an operating loss of 
¥242 million a year earlier). 
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Item 

Nine months ended 
September 30, 2015 

Nine months ended 
September 30, 2016 

Revenue from operations 
(million yen) 

Revenue from operations 
(million yen) 

Leisure & Senior (Note) 11,583 12,582 

Other 1,076 933 

Revenue from operations 12,659 13,515 

Operating income 
(Operating loss) 

242 (397) 

Note: The leisure business and senior housing business were integrated to form the Leisure & Senior business. 
 
(2) Description of financial position 

(Assets) 

Total assets at the end of the first three quarters of FY2016 were ¥1,338,365 million, an increase of ¥41,253 
million from the end of the previous fiscal year. The major factors were an increase in cash and deposits, an 
increase in real estate for sale (including real estate for sale in progress and real estate for development) and an 
increase in property and equipment. 

 
(Liabilities) 

Total liabilities at the end of the first three quarters of FY2016 were ¥1,029,051 million, up ¥44,470 million from 
the end of the previous fiscal year. This was primarily attributable to an increase in interest-bearing debt. The 
balance of interest-bearing debt (excluding lease obligations) was ¥739,399 million (an increase of ¥32,042 
million from the end of the previous fiscal year). 

 
(Net assets) 

Net assets at the end of the first three quarters of FY2016 were ¥309,314 million, down ¥3,216 million from the 
end of the previous fiscal year. This primarily reflects a decrease in non-controlling interests. 

 
(3) Description of consolidated earnings projections and other forward-looking statements 

The consolidated earnings projections that were announced on February 8, 2016 for the fiscal year ending 
December 31, 2016 were revised to take into account the earnings results for the first three quarters and 
projections for the 4Q. The revisions are as follows: 

 

 
Revised 

projections 
Previous 

projections 
Change Change (%) 

Revenue from operations ¥260,000 million ¥260,000 million - - 

Operating income ¥35,000 million ¥35,000 million - - 

Recurring income ¥28,500 million ¥26,000 million +¥2,500 million +9.6% 

Net income attributable to owners of the 
parent 

¥19,000 million ¥16,500 million +¥2,500 million +15.2% 
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Tokyo Tatemono upwardly revised its recurring income projection mainly owing to expectations of an increase in 
equity method investment gains of the overseas business and an improvement in financial balance. The company 
also raised its projection for net income attributable to owners of the parent, mainly to reflect an increase in gain 
on sales of fixed assets. That said, the achievement rate is low versus the goal for the full fiscal year. However, 
this reflects the concentration of sales of real estate for sale, including condominiums, scheduled to be posted in 
the fourth quarter.  

 
 
2. Matters Relating to Summary Information (Note) 

(1) Significant changes in subsidiaries during the period under review 

Not applicable 
 
(2) Application of particular accounting practices to the preparation of quarterly consolidated financial statements 

Not applicable 
 
(3) Changes in the accounting principles and changes or restatement of accounting estimates 

Not applicable 
 
(4) Additional information 

(Changes in the Indication Method) 

Owing to the adoption of provisions stipulated in paragraph 39 of the Accounting Standard for Consolidated 
Financial Statements (ASBJ Statement No.22, September 13, 2013), changes were made to the disclosure 
method for net income (Net income attributable to owners of the parent) and minority interests has been revised 
to non-controlling interests. Owing to these disclosure revisions, changes were made accordingly to the 
consolidated financial statements for the first three quarters and full-year of FY2015. 
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3. Consolidated Financial Statements 

(1) Consolidated balance sheet 

(Million yen) 

 
End of FY2015 

(December 31, 2015) 
End of 2016 3Q 

(September 30, 2016) 
Assets   

Current assets   
Cash and deposits 47,247 53,021 
Notes and operating accounts receivable 8,190 7,101 
Real estate for sale 53,349 51,310 
Real estate for sale in progress 43,700 61,605 
Real estate for development 56,736 65,727 
Deferred income taxes 8,527 5,469 
Other current assets 20,670 27,920 
Allowance for doubtful accounts (206) (196) 
Total current assets 238,215 271,959 

Fixed assets   
Property and equipment   

Buildings and structures 350,513 355,451 
Accumulated depreciation (115,191) (119,332) 
Buildings and structures (net amount) 235,322 236,119 

Land 506,947 514,423 
Construction in progress 4,928 5,864 
Other 23,499 24,572 

Accumulated depreciation (12,679) (13,886) 
Other, net 10,820 10,685 

Total property and equipment 758,018 767,093 
Intangible and other assets   

Lease rights 106,251 106,264 
Other 6,307 5,558 
Total intangible and other assets 112,559 111,823 

Investments and other assets   
Investment securities 118,054 116,767 
TK Investments 10,818 6,338 
Deferred income taxes 1,628 1,329 
Lease and guarantee deposits 20,514 20,879 
Retirement benefit assets 1,417 1,589 
Other 35,936 40,635 
Allowance for doubtful accounts (51) (50) 
Total investments and other assets 188,318 187,489 

Total fixed assets 1,058,897 1,066,406 
Total assets 1,297,112 1,338,365 
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(Million yen) 

 
End of FY2015 

(December 31, 2015) 
End of 2016 3Q 

(September 30, 2016) 
Liabilities   

Current liabilities   
Short-term borrowings 96,991 61,694 
Current portion of bonds 21,710 26,764 
Accounts payable, trade 7,942 6,543 
Accrued income taxes 2,470 1,903 
Reserves 730 1,958 
Investments received for real estate specific joint 

enterprises 
18,700 13,035 

Other 46,838 77,903 
Total current liabilities 195,382 189,802 

Long-term liabilities   
Bonds payable 105,761 119,000 
Long-term debt 476,528 526,384 
Reserves 519 546 
Deffered income taxes 25,863 21,990 
Deferred income taxes on land revaluation 28,793 27,277 
Guarantee deposits received 70,982 71,705 
Retirement benefit liabilities 10,278 10,758 
Investments received for real estate specific joint 

enterprises 
56,681 48,882 

Other 13,789 12,705 
Total long-term liabilities 789,198 839,249 

Total liabilities 984,581 1,029,051 
Net assets   

Shareholders’ equity   
Capital 92,451 92,451 
Capital surplus 66,479 66,748 
Retained earnings 56,172 61,494 
Treasury stock (22) (27) 
Total shareholders’ equity 215,080 220,667 

Accumulated other comprehensive income   
Valuation difference on available-for-sale securities 51,631 48,524 
Deferred gains or losses on hedges (249) (166) 
Revaluation difference on land 29,417 30,932 
Translation adjustments 5,020 1,407 
Remeasurement of retirement benefits 670 703 
Total of accumulated other comprehensive income 86,490 81,402 

Non-controlling interests 10,959 7,244 
Total net assets 312,530 309,314 

Total liabilities and net assets 1,297,112 1,338,365 
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(2) Consolidated statement of income and consolidated statement of comprehensive income 

(Consolidated statement of income) 

(Consolidated first three quarters) 
(Million yen) 

 
2015 3Q 

(Jan. 1, 2015 to Sep. 30, 2015) 
2016 3Q 

(Jan. 1, 2016 to Sep. 30, 2016) 
Revenue from operations 189,109 160,897 
Cost of revenue 141,692 118,695 
Gross profit 47,416 42,201 
Selling, general and administrative expenses 19,987 19,834 
Operating income 27,429 22,367 
Non-operating income   

Interest income 8 5 
Dividend income 1,155 1,492 
Equity in income of affiliated companies 119 624 
Other 299 395 
Total non-operating income 1,582 2,518 

Non-operating expenses   
Interest expense 6,830 5,588 
Borrowing fee 1,742 960 
Distribution from real estate specific joint enterprises 729 642 
Other 304 799 
Total non-operating expenses 9,607 7,990 

Recurring income 19,404 16,895 
Extraordinary income   

Gain on sale of fixed assets 421 1,948 
Gain on redemption of investment securities 185 ‒ 
Gain on sale of investment securities 1,424 132 
Gain on sale of investments ‒ 816 
Compensation income 23 138 
Total extraordinary income 2,054 3,036 

Extraordinary loss   
Loss on sale of fixed assets 0 16 
Loss on retirement of fixed assets 111 38 
Loss on redemption of investment securities 151 ‒ 
Impairment loss 2,633 558 
Total extraordinary loss 2,896 614 

Income before income taxes 18,561 19,317 
Current income taxes 3,440 5,388 
Deferred income taxes 374 2,854 
Total income taxes 3,815 8,243 
Net income 14,746 11,073 
Net income attributable to non-controlling interests 241 545 
Net income attributable to owners of the parent 14,505 10,528 
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(Consolidated statement of comprehensive income) 

(Consolidated first three quarters) 
(Million yen) 

 
2015 3Q 

(Jan. 1, 2015 to Sep. 30, 2015) 
2016 3Q 

(Jan. 1, 2016 to Sep. 30, 2016) 
Net income 14,746 11,073 
Other comprehensive income   

Valuation difference on available-for-sale securities (1,589) (3,107) 
Deferred gains or losses on hedges 75 82 
Revaluation difference on land 4,906 1,515 
Translation adjustments (25) (76) 
Remeasurement of retirement benefits 157 33 
Share of other comprehensive income of associates 

accounted for using equity method 
(414) (3,534) 

Total of other comprehensive income 3,109 (5,087) 
Comprehensive income 17,855 5,986 
Comprehensive income attributable to:   

Comprehensive income attributable to owners of the 
parent 

17,838 5,440 

Comprehensive income attributable to non-controlling 
interests 

17 545 
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(3) Notes on consolidated financial statements 

(Note on going concern) 

Not applicable 
 

(Note in the event that there is a significant change in the amount of shareholders’ equity) 

Not applicable 
 

(Segment information) 

[Segment information] 

Ⅰ Nine months ended September 30, 2015 (January 1, 2015 to September 30, 2015) 

1. Information on Revenue from Operations and Segment Income (Loss) 
(Million yen) 

 

Reportable Segments 

Other 
(Note 1) 

Total 
Adjustment 

(Note 2) 

Amount 
recorded in 
statement of 

income 
(Note 3) 

Commercial 
properties 

Residence 
Real estate 

solution 
services 

Total 

Revenue from operations         

(1) External customers 73,195 71,771 31,483 176,450 12,659 189,109 - 189,109 

(2) Inter-segment or transfer 655 362 465 1,482 704 2,187 (2,187) - 

Total 73,851 72,133 31,948 177,933 13,364 191,297 (2,187) 189,109 

Segment income (loss) 19,732 8,493 3,431 31,656 242 31,899 (4,469) 27,429 

Note 1. The “Other” business segment is not included in reportable segments. Other includes businesses such as Leisure & 
Senior and Asset management. 

Note 2. Adjustment of -¥4,469 million for segment income includes inter-segment elimination of -¥141 million and corporate 
expenses of -¥4,328 million that is not distributed to the reportable segments. Corporate expenses are primarily 
general and administrative expenses that do not belong to the reportable segments. 

Note 3. Segment income is adjusted with operating income in the quarterly consolidated statement of income. 
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Ⅱ Nine months ended September 30, 2016 (January 1, 2016 to September 30, 2016) 

1. Information on Revenue from Operations and Segment Income (Loss) 
(Million yen) 

 

Reportable Segments 

Other 
(Note 1) Total Adjustment 

(Note 2) 

Amount 
recorded in 
statement 
of income 
(Note 3) 

Commercial 
properties Residence 

Real estate 
solution 
services 

Total 

Revenue from operations         

(1) External customers  65,918  45,475  35,988  147,382  13,515  160,897 -  160,897 

(2) Inter-segment or transfer 641 404 179 1,225 484 1,710 (1,710) - 

Total 66,560 45,879 36,168 148,607 14,000 162,608 (1,710) 160,897 

Segment income (loss) 21,715 2,445 3,033 27,194 (397) 26,797 (4,429) 22,367 

Note 1. The “Other” business segment is not included in reportable segments. Other includes businesses such as Leisure & 
Senior and Asset management. 

Note 2. Adjustment of -¥4,429 million for segment income (loss) includes inter-segment elimination of -¥19 million and 
corporate expenses of -¥4,410 million that is not distributed to the reportable segments. Corporate expenses are 
primarily general and administrative expenses that do not belong to the reportable segments. 

Note 3. Segment income (loss) is adjusted with operating income in the quarterly consolidated statement of income. 
 

2. Matters Regarding Changes in the Reported Segments 

(Segment revisions) 

In accordance with the medium-term business plan launched in the previous fiscal year, the Tokyo 
Tatemono Group aims to promote the reorganization of its business structure and attain steady growth in 
the Commercial Properties and Residence businesses, and strengthen operations in the Other segment, 
which includes Real Estate Solution Services. 

 
Based on this backdrop and given business development plans going forward, the Company revised its 
reportable segments at the start of the first quarter of FY2016. (Previously its reportable segments were 
Commercial Properties, Residence, and Other.) Tokyo Tatemono conducted a review of the “Other” 
business segment. Real Estate Solution Services, which was previously a part of the Other business 
segment, is now a new, independent reportable segment. Leisure & Senior, Asset Management, and other 
businesses have been clustered into a business segment that is not part of the three reportable segments. 

 
In light of this, the three reportable segments from the first quarter of FY2016 are Commercial Properties, 
Residence, and Real Estate Solution Services. 

 
Segment information for the first three quarters ended September 30, 2015 was prepared in accordance 
with these changes. 

 


